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An analytical Study of Requisites and Methodologies of Current
Sharia Audit Practices in contemporary financial institutions
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Abstract
Islamic Banking is fastly growing phenomena among the Muslim society all
over the world the numbers of the preveous decade indicates that the future of
this kind of banking will be exceptional. Sharia governance is the basic pillar
of this system and sharia audit is one of the most important parts of sharia
governance to ensure that the operations of the islamic financial institute are in
accordance with the sharia rules and principles.
In this paper, the concept of audit, its history and different types of audits are
discussed; the sharia audit is elaborated in detail while explaining the
regulations issued by various bodies of islamic financial institution like
AAOQIFI, IFSB and SBP.
Keeping in view the present practices, reccomdations are presented for the
betterment and improvement of the present sharia audit practices in Islamic
financial instituions.
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supervisory Board in relation to the IFIs adherence to the Shari’ah Rules and
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Shari’ah Audit refers to a function that provides an independent assessment on the
quality and the effectiveness of the Islamic Financial Institutions Internal Control ,
Risk Management System , Governance process as well as overall compliance of the
Islamic Financial Institution’s Operations , Business Affairs and Activities with

Shari’ah.””
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! : Fundamentals of auditing by Basu, page 09, Dorling Kindersley Ltd

2. Principles Of Auditing, An introduction to international Standards on Auditing

gSecond Edition)Rick Hayes et al, Pearson. P.04. education Essex England
:Fundamentals of auditing by Basu, page 04, Dorling Kindersley Ltd
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